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Latin American Commmnist parties, exclusive of dissident and pro-
Commmist groups, have a minimm estimeted strength of £25,000 mesbers
sod seversl times this muber of sympathizers, Their strength appears
{80-90,000), Veneguela (h0-h5,000), and Brest (540,000} to small
fxfinential pexrties in such countries as Chile and Pexu snd ineffective
slawots in Baitd exd Moaragua. Commnist parties now have legal status
in adght m%, {Argentina, Uruguay, Mexico, Beusdor, Colosbis,
Venewuela, Cube and Chile) q}ax—i@mg in one (Bolivia), and ere

pitively free to cperate in cthers including Brazil and Peru. Since

late 3957, four of these parties~-in Venesuvels, Colcabis, Chile, and
Orubam-have regained lagal status and have subsequently stepped wp their
srtivities. In Venezusla, Gustemnlo, Cube end Colombia, where Commmnists
are pttempting with some success to reassert an active role iv politics,
the parties seem to have the best prospects for expaniing thelr matiomal
fofluence, Commmists slsc have o substantizl influvence in sbudent and

s and intellectunl cireles in o mudber of countries. Under

W ERIRY
the wbimilus of Soviet criticism, they have increased thelr offcris sluce
onrly 1998 4o co-ordinmte their activities in the hemisphere through

nekions) congresses and special) meetinge of party leaders.
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latin Awericen travelers to the Sino-Soviet Bloc countries totalled
sbaut 670 1n 1995, dvopped slightly in 1956, and insressed charply in
1957 to over 1,500 persons. The bulk of ’e&e‘m]ﬂa attended “oultural”
svarnts, such as the Moscow Youth Festival in 1957, vhich attrected about
o0 Tetin Americans. Within the ares, Brazil, Chile, Mexleo, Argentins,
and Urugusy generally contribute the lsrgest nunber of persons for the
Soviet Bloc exchange pzogrsms. In 1958, of the sppruximste 1h5 Letin

ns of verying sizes visiting the Soviet Bloc, 15 were

stedotly "eultural® {artistic, msical, theatrical, literary); there were,
bovever, & larger maber of youth, sports, and women's delegations. Hore-
aver, & sizeshle nusber of latin imericans traveled to Commmist Chine in
1558 mputmw the 20 latin Americen Commmiet partles are kuown to
huve Bad one or mere represertetives st the 21st Congress of the Commmnist
Party of the Soviet Union in eerly 1959, and representatives of 12 of the
parties subsequently traveled to Pelping. MNare Letin Americuns visited

Compmrniot Chine ir the first € morths of 1959 than during all of 1958,

Pursughout the pericd between 19853 and the end of 1957, the
fiovist Bloc's scormopde relations with Latin Americs were confined

prbwrily to coomwrcs. Some technical asslstance wes extended to

-8 -
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¢the purchase of eapital goods. Revertbeless, trads remmined the only
{mportant m&anea of Bloc efforts to strenghthen economie ties with
the latin Americen countries. Furthermore, trade followed a divergent
trend in the 1553-1957 period. From the insignificent level of §70
wiminlﬁﬁ%hﬁinm“nmwﬂhmm“%amgf
$33% million in 1955. After this, trade declined and totaled only
$195 sillton in 1957.
Mawammwwﬁwﬂmmwﬁ.
The yoar brought the first major credit agresment with axy latin
mgmmmﬂmmwmaamwmnm@fmz
tc Argentine. The downmrd trend in Eloc trade was also reversed.
wmmww%mmmmmﬁmwm
willion, In spite of this substantial increase, however, m Bloc

still mccounts for lssa than 2 percent of Latin America's totel world

The changing trend in economic relations with the Bloc cutlined
shove is most evident in the case of Arpentina both because she 1s the
first Bouth American reeipient of an importent smount of econcmic
sselgtance from the Bloc but also becsuse her trade with the Iron Cur~

| mmm”mmmmmmmﬁ

Gredits -~ On Ogtober 27th, Argentina signed an egreement with
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the Soviet Unicn vhich granted her a $100 million line of aredit for the

purehese of equipment to develop the petroleum industry. The terus
grovide thet the credit must Le ubilised within three juars after the
subey dmto force of the agreement, thet repayment my bagin three yeara
after the delivery of the goods, that amcrtizetion will be smpresd over
seven equel ormmal installments, and that imterest vill be st 2 percent
per yesr. Tt further grovides that individual contracts must be negotiated
betwesn the Argentine State Petroleum Monopoly (YPF) end the Soviet foreign

trade crganisations for the specific items of equipment to be delivered, for

ged, and for the dates mmw delivery.

The origin of this agreement wes an offer mede by the Soviet Union
in July of 1958, Argevtina responded by sending & delegntion to Mossow
in the fall to negotiste the texrms of the credit, In addition to the
sgresment egtablishing the general line of credit, the delgation signed
contracts for the delivery of about $30 milijon worth of equipment
under the terms of the loan.

At She tine tbe credtt vas extendsd, the Commmist press in
Avgeuting charged that the govermment 4id not irtend to utildse the full
amount. 1t now eppesrs that there wes a good foundabion for this
thet YPF bas not given final approvel to the purchase contracts signea

WWMtMWmmthmmmmm¢
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Be further stated that YPF WS DOT UNGET BIY PUAIVLIUEL PREmmuss v

-Wm%wﬁitanﬁhfﬁt%ﬁmmmﬁdmmm
imactive status.

The Deputies’ sintements are probebly ascurate. YPF hasg never
been impressed with Soviet petrolevm equipment and was not entimsi-
mmmmbmwxmmm@it,mmnm
evedit terms. Purthermore, relstions wi‘th the Bloc have cooled in
recent months with the expulsion from Argentina of five Soviet Bloc
wmw&mmwmzm.m.

muvgr-aaﬁmtmsmmmwmmm
mm:mxwﬁsuMmmmzammwmm
1958, mmdmmimetmmamamm
m,m:&;mmmmwmzwwxmmm
5 paroent for 1958. The expanded trade resulted partly becsuse im-
Miafm&m@aﬁmmmtwmﬁmtmmmi
MuWﬁmﬁmw&MMmmema.
$958. Btil) further, Avgentina signed contracts with verious Bloc
wmmmmﬁrwmmwmmmm
mmmW'ammmwMthﬂmm
Mmmmmmrummzuewmmn

with resrly all Soviet Bloc countries.
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mwmmmmmmm-mmammﬁ In 1957, the USSR
Mtﬁmun%&aW@Mith@ﬁum. In
mﬁ,mmmmmm,munmmomwm
MtMmﬁmmﬂmlainmwet‘Wm
!&M&Wﬂmoﬂm:mmmw&ub@aﬁ
mmmmw“@msmmmmmm'm
zmiammmm-wermwy. Twport composition 414
Preiiminary dsta for the first flve months of 1959 indicate that
WWM%MMwﬁmmﬁrﬁwﬁtﬁa
yosr. Por the Januery-Mey 1950 period, mim'umﬂthm
m,emm,mmmamwmwwmmm
anhieved during the sase period last year. m,mzma
mﬁwmthamwmmmmmmt
trade say sven decline later in the year.
M,MMWMMMMWE&'W
MMMWM%W&W%MM@Wm
MMmdsw¢mmwmw,~thw
W&WM&W&QHMMWGQW. Becond,
mmw;mmmmmmﬁm:hemwwm
znmmwmm,mmmmwumx
Wy & significant smount. Thip was true in spite of the fact thal

Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP91-00965R000200140045-5




Sanitized Copy Approved for Release 2010/05/28 : CIA-RDP91-00965R000200140045-5
mma.dmmmmfwwmm #3411 being

msfs. As these deliveries have probebly been completed, tmporte should
fall off unless new contracts m negotinted. At thds point, we have no
mmﬁmmm«mm.wvmmm. Pinally, the
WWW%mmmmuamsmﬁe

mmmuwawmmwmmmamnm&
Mﬁcwtumwtaatwmgemmﬁemﬁm. A few other

polrte mey be mentioned.

Avgaoting. M%WMImMetmmmmmm
MMW&W&WMM. Hhere ore a few
xech engineers supervising the installation of o Csech ooa) washing plant

and germrator units gt the Rio Purbic coal mines in Southern Argentins.

-ammmmmmmﬁmm

oL R Akl IR

oo countriss for ssveral yeers. In 1958, new agresments were signed
ﬁﬁmmmwmmmmawmmmm
with Bast OQormeny. Bowever, an interbark payments sgreement signed with

and theve sppesrs Yo be 1o prospect timk it will ever

-T =
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rejacted a protoccl calling for sxpanded trade between Argentina and
Bungary.

Trads -- Brazil mainteins forsal diplomtic end trade relations
with only Polard and Czechoslovekis smong the Bloc ecountries. Formal
WmMimmmmmmnmw Iuterest in
Wmﬁmmwammmmammmwa
Lormal trade agreement with the USSR snd other Bloe countries mani-
festad iteelf in Brazil st eeveral times during 1958. In the first
month or two of the yeer and again during the lste mumer and fall,
tkmmswtmwi}imnzmmtﬁm,mmm
afficials, and within commercisl circles of the possibility of greater
trpde with Bast Burcpean countries, primsrily the USSR. Interest
mmmwm%mwﬂnimaﬂmafwmh
growing surplus of coffee.

Bravil's interest in expanded trade bas been encoursged by the
Bloc in & mmber of ways. Early in Octobor 1958, Khruschev granted
mMﬁ%aWWM%&&Wf@*W-
mmmMcmcsmemﬁthsmm-
capped by the lack of formal diplomatic relstions. This was followed

By an invitetion to Vice President Goulert and other promioent

Bracilians to visit the Soviet Union. The Brazilian subsssedors to
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possible increases in trade between the two countries. The Anbassedor

to London, Chatemubriend, then returned for s second and third trip.

STAT

In gpite of all of this, very 1ittle business actuslly resulted.
In fact, total trade for 1958 between Brazil and the Bloc remsined at
about the #75 million level reached in 1957. The USER seems £o be
willing to encourage discussions and to hold out hopes for grester
twade, Dut the evidence does not indicste thet there iz much prospect
for & significent egpension of trade. The USER is not an important
consumer ¢f coffee, the export Brazil is most interested in selling-~
the USSR imports only about 70,000 bags per year whils Bresil has &

25,000,000 bag surplus. Furtherpore, the Breziliens are coneerned

sbout the ble resexport of sy coffee the Scoviets mey decide to

buy, and the USSR has never bsen willing to guerastee thet this would
not teke place. Yimlly, the USSR is using the prospect of increesed
trade as & gubit to reestablish diplommtic relstions and may rot be
willing to sxpand treds significsutly until this hes been sccoplished,
Up to this potot, oppoesition in Brestl to the yestoration of diplometic
relations hes remained strong. However, the recent deterioration in

Brazil's relations with the Internationsl Momstary Fund and the financial
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expenied velations with the USSR and the rest of the Soviet Bloe. How
strocg this tendency will be probably depends upon the possibility of a

nt between Brazil and the IWF or, falling that; upon the

willingness of the U.0. to grent assistance even though Brasil fails to
zooch an agrement with the fuod.

Durtng 1958, 3 percant of Bresil's werdd trads was conducted with Bloe
soustries. mmmrﬁc@@mrwxmmwmmm
the corresponding period of last year, Wt it probebly will not grow to a
stgnificant portion of Bresil's total trade. In the mpring of 1958, Brasil
. #nd Peland concluded ap egresment by which Poland will deliver shout $25
siilton verth of ships ower a three year period begimming in 1939 in
axchange for Brasilian profucts, mainly coffee. A smull barter tremsaction
was also concluded with the USSR oalling for the emchange of sbout $1
#iilion worth of crude oil for an equivelent amount of eocoa. This
transection came in response to & Boviet offer made 1n the spring of 1958,
mmmmm,mmmm&mmmwa
pertion of the originel offer as & trail to deteswine if further transac-

tions would be worthwhils.

Frsts -- Like Argentina, Uruguey sxperienced s sbstantial incresse
in its direct trade with the Bloc during 1958. From & level of 815

millton in 1957, it increased to §37 million in 1958, Ia proportional
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sbout 1b percent of 1958 trade. The increass was partly the result of
expended Uruguaysn purchases of Soviet POL products and Soviet cotton.
Bloe purchases of Urugnayen wool.

ey -- Wool acocunts for the mejor pert of Urugvay's

#msg&z-%meu@.masmwmsmw.
m;mmmarm.imummmm
yeal. Before 1958, the USHR purchased most of its Urugusyan wool
indirectly tiwough the Hetherlands. The expansion of trade in 1958
merely reflects the fact that, for political veasons, the UBER mede its
wool purchases divectly from Urugvay. The quantity of wool purchased
vas evidently grester in 1958 than in 1957 ar 1956, but simee prices
were gevarslly lower it eppears that the doller value of seles changed
ristively little. If indirect purchases in 1957 ere taken into
mwmwmwmmmwmmmw
$30 million, rather then the $15 million eited above and the increase

Woen the W prevbomastin

Wl}mimmmm,
the Bloc ertersd the warket with remswed vigor and by February 15
vhen its purcheses stopped it had bought $25.6 million or bl percent

of all weol sold, However, it is impossible to tell at this point

L
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direct purcheses of Urugueyso wool since Pebmuary 15. It is not
elear whether this withirawal from the werkst is an offart to pressure
mmmﬁam&mmﬂ,mmmxy
Mw#tﬁamﬁammm.mmkmmﬁ
Bave tesporarily filled Blos requirements. The Bloe intentions are
#t41) further cbhscuzed by the fact thet, for the first tims inovera
m,zzmmamwmmmwwm
through the Netherlands. mwrmwmmxmw
the Bloe for all of 1959 would be premature at this time.
mmmw,wmmwwsw
potroleun and petroleum products fras the USSR. During 1958, orders
were piaced amowunting to almost $4.0 million and, in Jenusty of 1959,
mf&m.ﬁmmwmmm‘ mmmsm
probably mads in response to Scviet pressure to expand imports from
the Bloc to help balance the wool purchases being mede by the ecmmunist
eoumtries. It now sgpeers, however, thmt Uruguey is seriously con-
siduring the sbandorment of its petroleum purchases from the USER.
I¢ this naw poliey is adopted the Bloc may respond by reducirg its
m.mmm;;mm@'amsmmmmu
experted to dscline from the 1958 lavel.
MW@MWQ@%W&MW&ﬁ%KMW
1t is condusted in sterling. Sinee Urugumy has regularly exported more
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a gouree of hard currency for Uruguay.

Cudba has shipped impartent smounts of sugsr to the Bloe, primarily
to the USSR, during the last several yeers. The year 1957 wes the pesk
for this trade when $42.0 million was exported. In 1958, this amount
was move than cut in half. Becsuse of lower sugar prices as well as
;mmmwwm,wcuﬁammmmmoum

This dowrwepd trend in Cuban treds with the Bloc appears to bave
eontinued irto 1959. In fact, a8 of the pressut no sugar sales hsve
been reported. Sinee the Bloc ususlly makes its purcheses in the
first helf of the yemr, thie mxy mean that Cuban-Bloc trade will drep
in 1959 4o & saall fraction of ite formsr size. However, there is the
possibility that sales have bDeen made but not as yet reported becsuse
of dslimys on the part of the new Cuban govermment.

sopcmic relations between the Lobin American

eountries otbey than the four discussed ebove have been limited and of
iattls importspes. In 1558, the total direct trade of all of these
sountries with the Bloc was no more than $16 million.

Chile wns the only country in this group that experienced o sub-
sterkisl incresse in its Bloc trade. About $10 millicn in copper wire
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mmmm&mﬁ,wmmmmmmm

Prom time 2o tipe over the past few years there have been reports of
possible Chilean seles of nitrate to Communist Chine. Negotistions are
m&nmwmmmwmmmmzmmammmwn
Chdvs in exchange for sberling. Ino eﬁmmm to some of the esrlier |

mgotistions, the Chinmse sppeer to be in esrnest in this case. However,

STAT

Colompin's trade with the Bloe amounted to sbout $3.0 million in 1958.
#wo Bloc trede nissions visited the country during the ast 18 momths in
sn affort to promote increased trade. A delegation from the Soviet Embassy
in Mexioo City was present during Jemuary and Pebruary of 1958 and & Juech
dalegntion mede s viclt early in 1999. New trede agreements heve recently

suggest any mbstantial increase in trade will result from these visiis.

Puring 1957, Wexico and Venezueln both had about the sepe lavel
of trade vith the Bloe, roughly $4 million for esch country. There

is no indication that an increase in trade can be expected.
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